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APPROVED BY EB/IFD/ODF:RSGELBARD 
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USDA:TBECKER (INFO) 

080136 

R 081852Z MAY 74 
FM SECSTATE WASHDC 
TO AMEMBASSY BONN 
INFO AMEMBASSY LONDON 
AMEMBASSY SANTIAGO 

CONFIDENTIAL STATE 095005 

E.O. 11652:GDS 
TAGS: EFIN, Cl 

SUBJECT:CHILE DEBT RESCHEDULING 
REF: BONN 7056 

tv BILATERAL NEGOTIATIONS ON RESCHEDULING AGREEMENT WITH 
CHILE PROCEEDING WITHOUT PROBLEMS. PRESENT EXPECTATION IS 
THAT AGREEMENT WILL BE SIGNED WITHIN SEVERAL WEEKS. 

2. USG AGREES ON IMPORTANCE OF CONSOLIDATION INTEREST RATE 
ISSUE. ALTHOUGH FINAL DECISIONS BY SOME USG CREDITOR 
AGENCIES HAVE NOT YET BEEN MADE KNOWN TO CHILE, IT IS VIR- 
TUALLY CERTAIN THAT ALL AGENCIES WILL USE SIX PERCENT RATE, 
AS WAS DONE IN AGREEMENT CONCERNING 1972 DEBT. WE WOULD 
URGE OTHER CREDITOR NATIONS NOT TO GO HIGHER THAN THIS 
CONFIDENTIAL 
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